
US Federal Reserve raised its target rate by 25 bps for the eighth time in the current tightening cycle. Now the target range 
stands at 2- 2.25%. In line with the market expectation, the central bank through its median forecast guided for one more rise 
this year, followed by three more next year and one in 2020. More importantly, it dropped the reference to policy being 
"accommodative" signaling an end to the fiscal stimulus era. The US Fed continues to be optimistic on strong economic 
growth despite rising concerns of a trade war.

During the week, Bank of Japan maintained its target for 10 year bond yield at close to "zero". BOJ through the policy 
statement acknowledged that it will take longer time for the economy to achieve the target of 2% inflation indicating steady 
policy for foreseeable future. The bank also hinted at the yield movement in government bonds. 

The ECB is halting the bond buying program partly in October and rest in December, which is a confirmation of optimism on 
continued growth momentum in the Euro zone.

General tightening in liquidity conditions has been putting pressure on rates and liquidity in Emerging Markets over the past 
few quarters. We anticipate the pain to continue in coming quarters.

Locally we believe, interest rates could be headed higher by 25-50 bps. In all we are expecting between 75-100 bps in the rate 
tightening cycle. Given the macro headwinds that still persist, we continue to maintain a "cautious stance" on duration. 
Depending on the fund mandate, we are mostly operating at the lower end of the duration band across funds.

We continue to believe that short end of the curve provides good risk reward despite some volatility that is likely to persist. 
Hence we continue to recommend the DHFL Pramerica Ultra Short Term Fund, DHFL Pramerica Premier Bond Fund and 
DHFL Pramerica Banking & PSU Debt Fund for investors with a horizon ranging from at least 3 to 12 months. Investors could 
also consider the DHFL Pramerica Short Maturity Fund which has a mix of AAA / AA rated securities for investment tenors of at 
least 6 months and with some appetite for AA holdings in the portfolio.

Outlook Post US Fed Rate Hike

This product is suitable for investors 
who are seeking*:

• Income over the short term

• Investment in short term debt and 
money market instruments

• Degree of risk – MODERATELY 
LOW.

*Investors should consult their financial 
advisers if in doubt about whether the 
product is suitable for them.

Investors understand that their
principal will be at moderately low risk

DHFL Pramerica Ultra Short Term Fund

Riskometer

DHFL Pramerica Premier Bond Fund

This product is suitable for investors who 
are seeking*:

• Income over the medium term

• Investments predominantly in AA+ and 
above rated corporate bonds including 
bonds

• Degree of risk – MODERATE

*Investors should consult their financial 
advisers if in doubt about whether the 
product is suitable for them.

Investors understand that their
principal will be at moderate risk

Investors understand that
their principal will be at 

moderately low risk

DHFL Pramerica Banking and PSU Debt Fund DHFL Pramerica Short Maturity Fund

Investors understand that their
principal will be at moderate risk

This product is suitable for investors who are 
seeking*:

• Income over the short term

• Investment in debt instruments issued by 
Banks and Public Sector Undertakings, 
Public Financial institutions and Municipal 
Bonds

• Degree of risk – MODERATELY LOW.

*Investors should consult their financial 
advisers if in doubt about whether the 
product is suitable for them.

This product is suitable for investors who 
are seeking*:

• Income over the short term

• Investment in short term debt and 
money market instruments

• Degree of risk – MODERATE

*Investors should consult their financial 
advisers if in doubt about whether the 
product is suitable for them.
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This Document is for information purpose only. This Document and the information do not constitute a distribution, an endorsement, an offer to buy or sell or 
the solicitation of an offer to buy or sell any securities or mutual fund schemes (collectively “Products”). DHFL Pramerica Asset Managers Pvt. Ltd. and/or its 
affiliates/associates undertake no obligation to update forward-looking statements to reflect events or circumstances after the date therefore. DHFL 
Pramerica Asset Managers Pvt. Ltd. and/or its affiliates/associates, their directors, employees, representatives or agents shall not be liable or responsible, in 
any manner whatsoever, to any Investor/Recipient or any other person/entity, for the performance of the products. The distribution of this Document in certain 
jurisdictions may be restricted or totally prohibited and accordingly no persons receiving this Document in any such jurisdiction may treat this Document as 
constituting an invitation to them to subscribe for units of funds of DHFL Pramerica Mutual Fund.

Pramerica is the brand name used by Prudential Financial, Inc. (“PFI”) of the United States and its affiliates in select countries outside of the United States. 
Neither PFI nor any of the named Pramerica entities are affiliated in any manner with Prudential plc, a company incorporated in the United Kingdom.

Mutual Fund investments are subject to market risks, read all scheme related documents carefully.


